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Quickest detection in a system with correlated noise

Hongzhong Zhang, Olympia Hadjiliadis

Abstract— This work considers the problem of quickest
detection of signals in a system of 2 sensors coupled by a
negatively correlated noise, which receive continuous sequential
observations from the environment. It is assumed that the
signals are time invariant and with equal strength, but that their
onset times may differ from sensor to sensor. The objective is
the optimal detection of the first time at which any sensor
in the system receives a signal. The problem is formulated
as a stochastic optimization problem in which an extended
Lorden’s criterion is used as a measure of detection delay, with a
constraint on the mean time to the first false alarm. The case in
which the sensors employ their own cumulative sum (CUSUM)
strategies is considered, and it is proved that the minimum
of 2 CUSUMs is asymptotically optimal as the mean time
to the first false alarm increases without bound. Implications
of this asymptotic optimality result to the efficiency of the
decentralized versus the centralized system of observations are
further discussed.

Keywords: CUSUM, correlated sensors, quickest detec-
tion

I. INTRODUCTION

We are interested in the problem of quickest detection of
the first onset of a signal in a system of 2 sensors with
negatively correlated noise. We consider the situation in
which, the noise in one sensor is correlated with the noise
in the other, and the onset of a signal (i.e., change points)
can occur at different times in each of the 2 sensors; that is,
the change points differ from sensor to sensor. The presence
of correlations is due to the fact that, although sensors are
placed typically at different locations, they are subject to
the same physical environment. For example, in the case of
sensors monitoring traffic in opposite directions may have
negative correlations due to environmental factors such as
the direction of the wind [1]. in general, negative correlations
in particular can arise in the case in which sensors are hit
by the signal on opposite sides. Moreover, the appearance of
a signal at one location may or may not cause interference
of the signal at another location, thus causing correlations.
This happens when the sensors are closely spaced relative
to the curvature of the field being sensed. For example,
temperature sensors or humidity sensors that are in a similar
geographic region will produce readings that are correlated.
A constant correlation across sensors would best describe
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such a situation. Some of the relevant literature that includes
such examples can be found in [2]-[8].

This work is a continuation of the problem considered
in [9] in which the case is considered of independent
observations received at each sensor. In that work, it is seen
that the decentralized system of sensors in which each sensor
employs its own cumulative sum (CUSUM) [10] strategy and
communicates its detection through a binary asynchronous
message to the Fusion center, which in turn decides at the
first onset of a signal based on the first communication per-
forms asymptotically just as well as the centralized system.
In other words, the minimum of N CUSUMs is asymptoti-
cally optimal in detecting the minimum of N distinct change
points in the case of independent observations as the mean
time to the first false alarm increases without bound. The
mean time to the first false alarm can be used as a benchmark
in actual applications in which the engineer or scientist may
make several runs of the system while it is in control in
order to uniquely identify, the appropriate parameter that
would lead to a tolerable rate of false detection. The problem
of optimal detection then boils down to minimizing the
detection delay subject to a tolerable rate of false alarms.
Asymptotic optimality is then proven by comparing the rate
of increase in detection delay to the rate of false alarms as the
threshold parameter varies. In our case the detection delay
is measured with respect to a generalized linear Lorden-type
detection delay criterion subject to a bound on the mean
time to the first false alarm. A more recent related work
includes the case in which the system of sensors is coupled
through the drift parameter as opposed to the noise [11],
[12]. In that work it is once again seen that the minimum
of N CUSUMs is also asymptotically optimal in detecting
the minimum of N distinct change points with respect to
a generalized Kullback-Leibler distance criterion inspired by
[13]. Yet, in none of the above cases is the case of correlated
noise considered even though it is very important in practical
applications.

In this work we consider the special case of a system
of two sensors coupled through the presence of correlated
Brownian noise and in which the onset of signal can occur at
distinct times, which are assumed to be unknown constants.
Thus a min-max approach is taken. The problem of detecting
the minimum of two change points in a Bayesian setup and
a Poisson model of observations was considered in [14]. The
minimum of the two distinct points signifies the first onset
of a signal in such a system. So far in the literature of this
type of problem (see [15]-[19]) it has been assumed that
the change points are the same across sensors. Recently the
case was also considered of change points that propagate
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in a sensor array [20]. However, in this configuration the
propagation of the change points depends on the unknown
identity of the first sensor affected and considers a restricted
Markovian mechanism of propagation of the change. In this
paper we consider the case in which the change points can be
different and do not propagate in any specific configuration.
The objective is to detect the minimum (i.e., the first) of the
change points.

In the next section we formulate the problem, and prove
asymptotic optimality of the minimum of 2 CUSUMs as the
mean time between false alarms tends to oo, in the extended
Lorden sense of [9]. We finally discuss extensions of these
results to the N-sensor case and to the case of positive
correlation.

II. FORMULATIONS & RESULTS

We sequentially observe the processes {ff@}tgo for i =
1,2. In order to formalize this problem we consider the
measurable space (€2, F,F), where Q = C[0,c]? and F =
{Fi}i=0 with F; = o{( §1),§§2)); s < t}.

The processes {£;" }i>0 for i = 1,2 are assumed to have
the following dynamics:

P dw(i)
1 d. (1) — t .
) & { wdt + dwgz)

tSTZ‘
t >,

where p > 0 is known and {wgi)}tzo are two correlated
standard Brownian motion with negative correlation —1 <
p < 0. In other words, we assume that, under any measure,
E{wt(l)w§2)} = p(sAt). We also assume that 7;, fori = 1,2,
are both unknown constants in the interval [0, co].

On the space (2, we have the following family of proba-
bility measures {Pr, ,,}, where P, ,, corresponds to the
measure generated on ) by the process {( t(l) t(Q))}tZO
when the change in the 2-tuple process occurs at time point 7;
for each ¢ = 1, 2. Notice that the measure Py, o, corresponds
to the measure generated on €2 by 2 correlated standard
Brownian motions.

Although the filtration ' summarizes the totality of in-
formation available in this system, each sensor S; i = 1,2
has access to the one-dimensional process {5,5”}@0, each
of which generates the filtration G = {gt(“}tzo with
6" = o{(&);s < t} for i = 1,2. On this filtration
we can introduce the measures {P,,} with P., being one-
dimensional standard Wiener measure.

Our objective is to find a stopping rule 7' that balances
the trade-off between a small detection delay subject to a
lower bound on the mean-time between false alarms and will
ultimately detect 71 A 72. In what follows we will use 7 to
denote min{7y, 72}

As a performance measure we consider

@ JT) = supessup E, ., {(T—7)"|F:},

T1,T2

T<00
where the supremum over 71, 75 is taken over the set in which
T < oo. That is, we consider the worst detection delay over

all possible realizations of paths of the 2-tuple of stochastic
process {( t(l), §t(2))}t20 up to 7 and then consider the worst
detection delay over all possible 2-tuples {71, 72} over a set
in which at least one of them is forced to take a finite value.
This is because 7' is a stopping rule meant to detect the
minimum of the 2 change points and therefore if one of the
2 processes undergoes a regime change, any unit of time by
which T' delays in reacting, should be counted towards the
detection delay. This gives rise to the following stochastic
optimization problem:
inf J3)(T),
3) TEF,
with ., = {F-stopping rule T' : E oo{T} > 7}

Eoo.0o{T} captures the mean time to the first false alarm
and as such the above constraint describes the tolerance on
the mean time to the first false alarm.

In the case of the presence of only one stochastic process
(say, {ft(l)}tzo), the problem becomes one of detecting a
one-sided change in a sequence of Brownian motion obser-
vations, whose optimality was found in [21] and [22]. The
optimal solution under Lorden’s criterion is the continuous
time version of Page’s CUSUM stopping rule, namely the
first passage time of the process

(1) dPr )
4 —  sup —1
“) Y Ognpét dPoo( t )
5) = g™ = L (e L
t 2 s<t s 2 ’

The CUSUM stopping rule is thus
6) T, = inf{t>0: yzgl) > v*},

where v* is chosen so that B, {T,-}=: M%f(y*) =, with
f(v) =e¥ — v —1 and the corresponding optimal detection
delay is given by

) JI(T,) = Eo{T,-} = %f(—v*).

The fact that the worst detection delay is the same as that
incurred in the case that the change point is exactly at 0 is a
consequence of non-negativity and strong Markov property
of the CUSUM process, from which it follows that the worst
detection delay occurs when the CUSUM process is at 0 at
the time of the change [23].

Returning to problem (3), it is easily seen that in seeking
solutions to this problem, we can restrict our attention to
stopping rules that achieve the false alarm constraint with
equality [23]. Moreover, as discussed in [9] the optimal
solution to (3) is achieved by equalizer rules. This means that
the optimal stopping rule will be indifferent in its detection
delay with respect to which of the two sensors changes
dynamics. More specifically, let

JOT) = swp essupEr, o, {(T - )| F ).

Ti<Tj,jF#

Then the optimal stopping rule should satisfy

(8) g = Jd.
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The optimality of the CUSUM stopping rule in the
presence of only one observation process suggests that a
CUSUM type of stopping rule might display similar optimal-
ity properties in the case of multiple observation processes.
In particular, an intuitively appealing rule, when the detection
of 7 is of interest, is 7}, = T} AT?, where T} is the CUSUM
stopping rule for the process {gf?%}tzo for ¢ = 1,2. That is,
we use what is known as a multi-chart CUSUM stopping
rule [24], which can be written as

(9T}, = inf {t >0: max{ygl),yt@)} > h} = T}ATE

where
(%) (1) 1 2 : (i) 1 2
Yy = péy —QM t—g%ft (Nﬁs —2/~L S

We notice that each of the T} for i = 1,2 are stopping
times not only with respect to the large filtration F but also
with respect to each of the smaller filtrations G(*) and thus
they can be employed by each one of the sensors .S; sep-
arately. Each of the sensors can subsequently communicate
an alarm to a central fusion center once the threshold h is
reached by its own cusum statistic process yt(l) for i =1,2.
The resulting rule, namely (9), can then be devised by the
central fusion center in that it will declare a detection at the
first instance either one of the two sensors communicates.

It can be shown that
JO(T,) = Eooc{Th} = Eso{Th}.

In particular, we have

Lemma 1: For any 71 < oo and 19 > 71,

(10) sup essupEy, -, {(Th — 71) | Fr,} = Eo.0o{Th}

Proof: Please refer to the Appendix. [ ]
What Lemma 1 states is that the worst detection delay
occurs when only one of the 2 processes changes regime.
An intuitive reason for this lies in the fact that the CUSUM
process is a monotone function of 1, resulting in a longer on
average passage time if y = 0 [25]. Thus, the worst detection
delay will occur when none of the other processes changes
regime, and due to the non-negativity of the CUSUM process
the worst detection delay will occur when the CUSUM
process of the remaining one process is at 0.

Notice that the threshold h is used for the multi-chart
CUSUM stopping rule (9) in order to distinguish it from
v*, the threshold used for the one sided CUSUM stopping
rule (6).

In what follows we will demonstrate the asymptotic op-
timality of (9) as v — oo. In view of the discussion in
the previous paragraph, in order to assess the optimality
properties of the multi-chart CUSUM rule (9) we will thus
need to begin by evaluating Fy o {75} and Es oo {T}} for
general negative correlation p € (—1,0].

In the special case that the correlation p = 0, the authors
in [9] derived the asymptotic expansion of Ey o.{T}} and

Es.co{Th}. In particular, they showed that, as h — oo,

2
(11) EO,oo{Th} = E(h_l"_a(l))’
1
(12) Ewool{Th} = E(eh—4+o(1)).
In the special case that the correlation p = —1, the proposed

2-CUSUM stopping rule is identical to the 2-CUSUM used to
detect a two-sided change in the drift of a Brownian motion
[25], [26]. We now have that

1 1

Eoo,oo{Th} - iEoo,oo{Té} = ?f(_h)a

where the first equality follows by the harmonic mean rule
[25] and the second equality by using It6’s rule and Dynkin’s
formula [27] to the function f (—yt(l) ) much along the lines
of [13] or [25]. In both cases, the 2-CUSUM stopping
rule are proven to exhibit asymptotic optimality under the
criterion [25] as the mean time to the first false alarm -y
increases without bound. In what follows we will show that
the quantities in (11), (12) and (13) can be used to prove the
asymptotic optimality of the 2-CUSUM stopping rule in the
general case that p € (—1,0). This is due to the following
key result:

(13)

Proposition 1: For any p € (—1,0), we have
2
Eooo{Th} < E(h —1+o0(1)),
1 1
(15) Ef(h) < Booo{Th} < E(eh —4+0(1)),

(14)

as h — oo.

Proof: In observing (11), (12) and (13), it suffices to
prove that the expectation of the 2-CUSUM stopping rule
T} under any of the above probability measures is bounded
above by the expectation of the 2-CUSUM rule in the special
case p = 0, and bounded below by the special case p = —1.
Both of these claims are proved in Lemma 2 and Lemma 3
of the Appendix. [ ]

As a result of Proposition 1, we can select h that solves
equation /%2 f(h) = ~, which guarantees that the 2-CUSUM
stopping rule 7}, € F., since it satisfies E oo{Th} > 7.

Corollary 1: By choosing h so that ﬁf(h) =+, we have
Ty, € F, and
2

(16) Eooof{Th} < 2 (logy +2log pp — 1+ o(1)),

as y — 00.

In order to demonstrate asymptotic optimality of (9), we first
trivially have
(17)  Eooo{Th} = J@(T},) > inf JE(T),

€F,
where h satisfies i f(h) = ~. On the other hand, the optimal
detection delay in the 2 dimensional case is bounded below

by the optimal detection delay in the 1 dimensional case.
That is,

(18) nf (1) > %f(—V*)-
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Although this is a counterintuitive result, a moment of
reflection will lead us to a better understanding of why such
a relationship holds in (18). We notice that in the left hand
side of (18) the infimum is taken over all [F-stopping times
T that satisfy E oo{T'} = =, while in the right hand side
of (18), which corresponds to the one dimensional case, the
infimum is take over the G(*)- stopping times 7" which satisfy
E{T} = ~. The latter is clearly a more restrictive set of
stopping rules.

More mathematically, for any stopping rule 7' € ., we
have

(19) JO(T) > JP(T),

where

(20) J1(2)(T) = sup essupE,, oo {(T —71)"|Fn }

71 <00
which, although is a performance measure in 2 dimensions,
it is essentially a performance measure in 1. In particular,
it can be shown that the one-dimensional CUSUM stopping
rule 77 of (6) with threshold parameter v* is the optimal
solution to the problem of
21

e (2
Tlggw Ji7(T),

with F, = {F-stopping rule T' : Eo oo{T} > ~7}.

We notice that (21) is a two-dimensional problem whose
optimal solution coincides with the optimal solution to the
one-dimensional problem
inf JM(T),
(22) TeGy
with G, = {G-stopping rule T' : E{T} > ~},

whose optimal solution is known to be the one-dimensional
CUSUM stopping rule of (6).

The steps required to prove that the one-dimensional
CUSUM T; of (6) with threshold parameter v* (which we
denote by T,« in the sequel) chosen so that “% fw*)=~is
the optimal solution to (21) basically replicate the proof of
optimality of the CUSUM in [13] for the choice a; = p and
can be summarized as follows:

1) Step 1: Every F stopping time S satisfies the lower
bound

y(slV> ey
. Bl (-0}

J2(8) >

where S, = S AT, for any v > 0.
2) Step 2: The function ¥g(v) := Eoooo{f(ygu))} is con-
tinuous.
3) Step 3: Any F-stopping time S that satisfies the false
alarm constraint of (21) with equality satisfies
2
(24) HNS) = ).
Thus the optimal detection delay infrer, J2(T) is
bounded below by the optimal detection delay % f(w*). By

combining (17) and (18) we have
2
. 2 *
(25) Boeo{Ti} 2 jinf J(T0) 2 5/ (=1").

We will demonstrate that the difference between the upper
and the lower bounds is bounded by a constant as v — oo,
with thresholds h and v* chosen so that

%f(h) _—

%f(V*) _—

In view of Corollary 1, we have

(26)

27

Theorem 1: For any p € (—1,0), the difference between
the detection delay of Tj,, J(®(T},), and the optimal detection
delay infrep, J®)(T), is bounded above by %2 log2,as vy —
00.

Proof: 1t is easily seen from (27) that

v* =logvy + 2log un — log 2.
Thus the lower bound of (25) is
2 2
Ef(—y*) = ﬁ(log'y +2logp —log2 — 1+ o(1)).
Using (16) and (25) we have
0 <J(T3) — inf J&(T)

TEF,
2
<Eoco{Th} — Ef(—l/*)
2
<—; log2.
I
This completes the proof. [ ]

The consequence of Theorem 1 is the asymptotic optimal-
ity of (9). We notice that this asymptotic optimality holds for
any negative correlation between the observation at different
Sensors.

III. CONCLUSIONS AND FUTURE WORKS

In this paper we have demonstrated the asymptotic op-
timality of the minimum of 2 CUSUMs for detecting the
minimum of 2 different change points in a system of 2 sen-
sors, coupled by correlated noise, which receive sequential
observations from the environment.

In order to generalize the argument to /N sensors, one may
consider a covariance matrix with non-positive off-diagonal
entries. Then it is appealing to use the minimum of N
CUSUM stopping rules, the so called N-CUSUM stopping
rule to detect the first instance of a signal. In this case, we
will still be able to bound the expected delay of this stopping
rule by the expected delay of the N-CUSUM stopping rule if
the sensors are independent. However, we do not necessarily
have a realistic lower bound for the mean time to the first
false alarm. This is because, the simple N dimensional
analogue of the covariance structure in the 2 dimensional
case, FI:(%‘,j)ij:l with v; ; = 1gi—;3 — 1(i»;y is in fact
not non-negative definite, and thus cannot be a covariance
matrix.
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The case 0 < p < 1 presents difficulties in that we will
need to investigate the expectation of the 2-CUSUM stopping
rule under Py o, in the case p = 1. And the analysis becomes
more complicated due to the asymmetry of the drifts of the
CUSUM processes {yt(l)}tzo, i = 1,2 under Py .. However,
we believe it may be tractable and is open for future work.

The special cases p = —1 and p = 1 are degenerate
and reduce the problem to the one-dimensional change point
problem with two-sided and one-sided alternatives respec-
tively. Notice that, in our setting, the change-points 7; and
7o can be distinct, which will make Pr, ., not absolutely
continuous with respect to the nominal measure Py, . As
a result, the CUSUM stopping rule considered in this paper
cannot be used to treat these two special cases.
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IV. APPENDIX

In the Appendix we give proofs of the lemmas used in the
main text.
Proof of Lemma 1:
Proof: 1t suffices to show that for any 7 < 7 such
that 7 < o0,

28) Er, o {(Th — )" |Fr,} < Eoco{Th}, Po,co-as

To show this we apply Itd’ s

lemma to processes
(1) P
{9~ (yt/\727yt/\7’2)}t>71 and {g™" (

7% )}t>T2 to obtain

2
ETl,Tz{(Th _Tl)Jr“FH} X ?

=Er ool Limzmyle” 04,92 — 7 () 4 Fr )
X 11, 5m1} + By oo{ Lmnzray g (00 42 Fr 31,5y
+ By oo{ L1, <ry 9~ W Y2 Fr Y 50y
where g* are solutions to the following partial differential
equations on [0, h]?:
2 24 2

with boundary condition

_ 9
29 o= =0.
@9) glo=n =9gly=n=5"| = 3y lyo
Using Lemma 4 we have that ¢~ (x,y) < ¢~ (0,0), and
dg~
—— <0
oy —
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Now notice that for A:=g~ — g* satisfies the boundary
condition (29) and

0?A 0?A

iy 0’A 0A | 0A 09~
Ox? 0x0y

92 0% <
Oy? * 8x+ oy Oy =0,

which implies that {A(yt(l),y§2))} is a super-martingale
under Fy o. Hence,

9 (z,y) — gt (z,y) = h(z,y) > E(),O{A(y%),y%))} =0.

As a result, we obtain

2
%EleTz{(Th _7—1)+|}—7'1} < g_(070)1{Th27'2}7 P‘FLOO'a'S'

On the other hand, a similar argument using Itd’s lemma’s
lemma yields

12
7E0700{Th} =g (0,0).
Therefore, (28) holds and this completes the proof. [ ]

We now proceed to prove the results used in the proof of
Proposition 1.

Lemma 2: For any constant correlation p € (—1,0],
consider two correlated reflected Brownian motion on the
probability space (2, F,F, P):

wxdt + dwgl) +dL;%,
pydt + dw'® + dLY |

(30)
€2V

dXy

ay; =

where px, iy are constants, dwt(l) A dw?) = pdt, and
Lf:r—mmﬂLﬂgXb+Mxt+wFUL
LY = —min{0, lléft(yo + vt +wi)}.

Let us define for a A > 0 that

(32) TP :=inf{t > 0; max(X;,Y:) > h}.

Then we have

(33) E{T!} < E{T}}.

Proof: ~ We begin with the generator of the 2-
dimensional process {(X,Y;)}>o0:

I U )
L2022 paxay 2 Oy? HX Be 'uyﬁy’
where the domain of L, is
dg
—=|y=0 = 0}.
8y|y—0 }

It is easily seen using Itd’s lemma that for the solution to
the partial differential equation

(Epgp)(l’, y) = _15 v(xa y) 6 [07 h’]2 = D7
with boundary condition (29), we have a martingale.
Mt ::gp(Xt7 Yt) - gp(x7 y) +t.
And thus, optional sampling theorem implies that

E{TP|Xo =2,Yo =y} = gp(x,y).

{C? function g(zx,y) : %b:o =

To finish the proof, we will show that

go(x,y) = gp(z,y), Y(z,y) € D.

But then it suffices to prove that {Ag(Xy,Y;)} >0 with
Ag:=g, — go is a sub-martingale since that will imply

gﬂ(xay) - gO($7y> = Ao(ib,y) < E{AO(XT,ZUYT,Q’)} =0.

To this end, we notice that

8290
L,A = — .
Using Lemma 4 we have that g;gz > 0. Therefor,e

(L£,A0) > 0 and {A(Xy,Y:)} >0 is a sub-martingale. This
completes the proof. [ ]

Lemma 3: Under the assumption of Lemma 2 and
wx, by < 0, we have

E{T{} > B{T;"}.

Proof: To simplify notations, let us begin by defining
P¥Y(.):=P(-|Xo = z,Yy = y). Then we define

g-1(z,y) = E“Y{T, '}, V(z,y) € D.

(34)

(35)

We will bound g, by g_; from below. To this end, let us
define

A_(z,y):=gp(z,y) — g-1(x,y).

We will show that the process {A_(X;,Y;)}i>0 is a super-
martingale, so that

A_(z,y) > Ew’y{A,(XTh_17 T,L_l)} =0, V(z,y) € D.
The formula for g_; can be derived. Let us denote by
D_:={(z,y) €D : 24+y<k}, D:=D—-D_.

Using Lemma 3.1 of Hadjiliadis et. al. [26], we have that
for (z,y) € D_,

E®Y{0;} = EVY{T; '} + E%"{0,} P™ (6, > 65),

E*Y{6y} = EY{T, '} + EM{02} P*¥(61 < 6y),
where

91 :1nf{t Z 0 :

02 = 1nf{t Z 0 :

Xt 2 h}v
Y; > h}.

It is easily seen using Itd’s lemma that
f(=2pxh) — f(—2pxz)

E®Y{0,} 20 =:U(x),

where f(v) =e” —v — 1. As a result, we have

V(0)U(z) + U(0)V(y) = UO)V(0)
U(0) +V(0) ’

g-1(z,y) =

for any (z,y) € D_. For any (z,y) € Dy, let us define

o = inf{t>0: Xy=korY;=kor X;+Y; <k}.
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By strong Markov property, we have that for x +y > k,
BT} = B>V {o}+
k
—|—/ P*Y(X, edu, X, +Y, =k)g_1(u,k —u).
0

The distribution of p and X, can be obtained from Anderson
[28]. In particular, by letting vy = k —y, 72 = = — k,
01 = —py and do = —ux in Theorem 5.1 of [28], we have

E®¥{o} = /Oa t(d%t(t) + dlijt(t))dtjt

+ 0oyl = Pi(oay) —
where 0, , = % Similarly, using the same set of
parameters as the ones of Theorem 4.2 of [28], we have

Po(02,)],

PoY(X,edu, X, +Y,=k)
=[1=Pi(0gy, u=2—px0s,y) = Po(04y, u—T—px0z4)]

1 (u—z—pxoxy)?
X ————¢ 202,y du.

\/2mOy

The exact formulas for densities and probabilities P;, P
used above are complicated, but it can be easily seen that
g-1|p, is a smooth function.

Let us denote by F' = g_1|p_ and G = g_1|p, . Then

(LaF)lp_ =-1, (La1G)lp, = -1

Moreover, we can trivially write,

g_1(33,y) = F(way) + [G(fﬂ,y) - F(xvy)]l{x+y>k}

Due to exponential decaying of P, P> as = +y \, k and
Oz,y \ 0, we have that

oG
ox
oG _
3y z4y=k a
Therefore, we have for (z,y) € 0D_ NIDy,
182G B 0?°G 182G B 182F
20x2 Oxdy 20y%2 2022
V(0)e™2#x® 4 U(0)e 21y >0
U(0)+ V(0) -

using exponential decay of P;, P, we can show

zty=k

10°F

H(:Cay) = - 5 ayg

Moreover,
that

0%G
0xdy

Using the argument in Lemma 4, we obtain that

0%G 0%G ‘
0x0y la=n" Oxdy ly=n’

pxpy 02
BT

z+y=k

0.

el
dzdy

(L19)(z,y) =0, ¥(z,y) € DT,

Because solves parabolic equation

and it has non-negative boundary values, we conclude that
0?G
0x 0y

by the maximum principle of parabolic equation. Thus, for
process {(X;,Y?)}i>o with correlation function p > —1, we
have

>0, Y(z,y) € DY,

dg—l(XhYt)
=(LoF)(Xt, Y)1 (x4 v, <kydt + (L£,G)(Xe, Yi) 1 x4y, >k}
2 2 2 2 2
J(LPC PG 1PC 1PF 1Py,
2 0x? Oxdy 2 0y? 20x%2 202
0 _
+ S (X Ydu! + T (X, Y duwf®

0%G
:< = Lixovizky + 1xavesky L+ (X Vi)l 3x3y)dt
0%*G
0zdy

—L( Xy, Yy)dw!?,

+(H<Xt, Y+ [1+ (X0, Yol 25 (x,, m)cu;if”—’f

89 1
8x
where {LtXJrY_k}tzo is the local time of {X; +Y; — k}1>0
at zero. It follows that the process {A_q(X;,Y;)}i>0 is a
super-martingale. This completes the proof. [ ]

(X, Yy)dw!" +

Lemma 4: For any constant p € (—1,1) and the solution
of the partial differential equation,

Lpog=—1, ¥(z,y) €D,

_Jg Oy

=0.
g‘y h = (9:6

Gla=n = —0  Oyly=o

We have 39 89<0and ag > 0, for all (z,y) € D.

Proof. By Feynmann—Kac theorem we can express ¢
as expectation

g(z,y) = E{T,"* AT}, where
Tpl,w = inf{t>0 : X >h}, dX} =dX;, X§ ==,
T2V = imf{t>0 VY >R}, dYY = dYL Y =

For z € (x,k), by strong Markov property we have
Ty >T3", P-as.

Thus we have ,
1,z 2 1 2,y _ ’

9(z,y) = E{T,* ATV} 2 EXT," ATV} = g(x,y).
This proves the monotonicity of g.

Moreover, it is easily seen that the solution g is a smooth

2

function on D. Thus its derivative u := 8‘1 3gy satisfies partial
differential equation

(‘CPU)(‘T7:I/) = 07 V($>y) €D.

However, regularity of v on D and monotonicity of g implies
that (u|z=¢) > 0 and (u|y=x) > 0, and Neumann boundary
condition implies (u|y=0) = (u|y=0) = 0. By the maximum
principle of elliptic equations, we conclude that

82
>0,V D.
or0y u(z, y) (z,y) €
This completes the proof. [ ]
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